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GULCH MINES LIMITED 


RSE ors’ R eport 


To THE SHAREHOLDERS: 


The Directors submit herewith the Fourteenth Annual Report of your company 
including Financial Statements, Auditors’ Report for 1967 and the Consulting Geologist’s 
Report. 


The surface exploration and drilling programme carried out jointly by Gulch and 
Gunnex Limited on your company property at Black Bay, Lake Athabaska, was completed 
in mid-February, 1968. A study of the drilling completed is to be correlated with all the 
exploration results from the earlier exploration and development carried out by Gulch. 
The details of the joint programme are given in the attached report of Mr. H. S. Wilson. 


Gulch and Gunnex Limited have entered into an option agreement with Paris 
Investments Limited, of Edmonton, Alberta, under which Gulch and Gunnex have the 
option to acquire jointly a 50 percent interest in a claim block of 8,000 acres, contiguous 
to the Gulch property at Black Bay to the East. The option runs until December Ist, 1968, 
prior to which date Gulch and Gunnex are required to perform one year’s assessment 
work which will comprise mapping, scintillometer survey, trenching and diamond drilling 
if warranted. The option may be extended until December Ist, 1969, upon the optionees 
agreeing to perform an additional year’s assessment work. 


The patented gold claims at Geraldton, Ontario, have been kept in good standing. 
No work was carried out during the past year. 


The Board regretfully announces the passing of Brigadier G. M. Grant, C.B.E., 
a director for the past several years. His counsel will be missed. 


Your Directors express their appreciation to Gunnex Limited for their excellent 
management of the uranium project and to Mr. H. S. Wilson for the work performed by 
him as Consulting Geologist during the past year. 


On behalf of the Board, 


JAMES A. GRANT, 
President. 


Toronto, Ontario, 
April 1st, 1968. 
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$1,881,988 $1,871,044 


AUDITO 


The Shareholders, 
Gulch Mines Limited: 


We have examined the balance sheet of Gulch Mines Limited as at 31st December, 
1967 and the statements of deferred exploration, development and other expenditures and 
source and use of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


Toronto, Ontario, 
16th April, 1968. 
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REPORT 


In our opinion these financial statements present fairly the financial position of 
the company as at 31st December, 1967 and the results of its operations and the source 
and use of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


GRIER, DYER & CO., 
Chartered Accountants. 
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GULCH MINES LIMITED 


EXHIBIT B 


DEFERRED EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES 
FOR THE YEAR ENDED 3lst DECEMBER, 1967 


(1966 figures shown for comparison) 
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GULCH MINES LIMITED 


STATEMENT OF SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED 31st DECEMBER, 1967 
(1966 figures shown for comparison) 


1967 
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GULCH MINES LIMITED 


Consulting Geologist 4 Keport 


The President and Directors, 
Gulch Mines Limited, 

Suite 710 — 60 Yonge Street, 
Toronto 1, Ontario. 


Gentlemen :— 


Extensive exploration on the Black Bay uranium property of Gulch Mines Limited 
has been carried out jointly by Gunnex Limited and Gulch Mines in an effort to find more 
important bodies of ore on the footwall side of the Black Bay fault, which extends through 
the property for a length of some six miles. During the period April to December 31st, 
1967, nineteen holes totalling some 8,567 feet in length were drilled, of which four holes 
totalling 448 feet in length were lost. During the summer, the land portion of the property 
was carefully prospected by a radiometric survey and by geological mapping. 


Since the end of the year, the first phase of the planned programme of exploration 
has been completed by deepening one hole reported above and by drilling one additional 
hole, both amounting to 911 feet in length, making a total of twenty holes and 9,478 feet 
of drilling in all. On the whole, this programme of exploration has yielded negative 
results, except in the vicinity of the old underground workings where encouraging assays 
have been obtained in one hole. 


Overall results are presently being evaluated, but the geological factors that control 


the occurrence of the ore are not yet clear, and hence additional drilling in the vicinity 
of the underground workings may be warranted in an effort to clarify the picture. 


Respectfully submitted, 


H. S. WILSON, P.Eng. 


Oakville, Ontario, 
March Ist, 1968. 


